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W e have audited the accompanying financial statem ents of the governmental activities, the business- 
type activities, and each major fund of the Town of Duson, Louisiana, as of and for the year ended December 
3 I, 2002, which collectively com prise the Town's basic financial statements as listed in the table of contents. 
Th ese financial statements are the responsibility of the Town 's management. Our responsibility is to express 
an opinion on these basic financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Th ose standards require that weplan and perform  the 
audit to obtain reasonable assurance about whether the financial statements are free of material m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An  audit also includes assessing the accounting principles used and significant estim ates made by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all m aterial respects, the 

respective financial position of the governmental activities, the business-type activities, an d each major fund 
of the Town  of Duson, Louisiana, as of December 31, 2002, and the respective changes in financial position 
and cash flows, where applicable, thereof for the year then en ded in conform ity with accoun ting principles 
generally accepted in the United States of Am erica. 

In accordance with Government Auditing Standards, we have also issued a report dated April 29, 
2003 on our consideration of the Town  of Duson's internal control over finan cial reporting an d our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of 
an audit performed in accordan ce wi th Government Auditing Standards an d should be read in conjunction 
with this report in considering the results of our  audit. 

The M anagement's Discussion and An alysis an d the other required supplementary inform ation on 
pages 3 through 13 an d 46 through 53, respectively, are not a required part of the basic financial statements 
but are supplem entary inform ation required by the Governm ental Accoun ting Standards Board. W e have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the 
m ethods of measurem ent an d presentation of the required supplementary information. However , we did not 
audit the inform ation an d express no opinion on it. 
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Our audit was conducted for the purpose of form ing opinions on the financial statements that 
collectively comprise the Town of Duson's basic financial statements. The other supplementary information 
on pages 54 through 62 is presented for purp oses of additional analysis and is not a required part of the basic 
finan cial statements of the Town of Duson, Louisian a. Such inform ation, except for that portion marked 

"unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in 
relation to the basic financial statements taken as  a whole. 

Th e finan cial inform ation for the preceding year, which is included for comparative purp oses, was  
taken from the financial report for that year in which we expressed an unqualified opinion on the basic 
finan cial statements of the Town of Duson, Louisian a. 

Lafayette, Louisiana 
April 29, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) 

W ithin this section of the Town of Duson's (the Town) annual financial report, the Town's 
management is pleased to provide this narrative discussion and analysis of the financial activities of the Town 
for the calendar year ended December 31,2002. The Town's financial perform ance is discussed and analyzed 
within the context of the accom panying financial statements and disclosures following this section. 

FINANCIA L HIGHLIGHTS 

The Town's assets exceeded its liabilities by $5,125,734 (net assets) for the calendar 
year reported. 

~ Total net assets are comprised of the following: 

(1) Capital assets, net of related debt, of $3,955,780 include property and 
equipm ent, net of accumulated depreciation, and reduced for outstanding 
debt related to the purchase or construction of capita l as sets. 

(2) Unrestricted net assets of $1,169,954 represent the portion available to 
maintain the Town's continuing obligations to citizens and creditors. 

The Town's governmental funds reported total ending fund balance of $955,785 this 
year. This compares to the prior year ending fund balance of $683,221 showing a 
substantial increase of $272,564 during the current year. Unreserved fund balance of 
$946,570 for calendar year 2002 shows a $275,449 increase from the prior year. 

At the end of the current calendar year, unreserv ed fund balance for th e General Fund 
was $545,379, or 67% of total General Fund expenditures and 64% of total General 
Fund revenues. 

Overall, the Town continues to maintain a strong financial position, in spite of a 
somewhat depressed economy. 

The above financial highlights are explained in more detail in the "financial analysis" section of this 
docum ent. 

OVERVIEW  OF THE FIN ANCIAL STATEM ENTS 

This M anagement Discussion an d Analysis document introduces th e Town's bas ic financial 
statements. The basic financial statements include: (1) government-wide financial statements, (2) fund 
finan cial statements, and (3) notes to the basic financial statements. Th e Town also includes in this report 
additional inform ation to supplement the basic financial statemertts. Comparative data is presented. 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unandited) (Continued) 

Government-wide Financial Statements 

The Town's annual report includes two government-wide financial statements. These statements 
provide both long-term and short-term inform ation about the Town's overall financial status. Financial 
reporting at this level uses a perspective sim ilar to that found in the private sector with its basis in accrual 
accounting and elim ination or rec lassification of activities between funds. 

The first of these government-wide statements is the Statement of Net Assets. This is the 
govern m ent-wide statement of position presenting inform ation that includes all of the Town's assets and 
liabilities, with the difference reported as net assets. Over time, increases or decreas es in net as sets may serve 
as a usefu l indicator of whether the financial position of the Town as a whole is improving or deteriorating. 
Evaluation of the overall health of the Town would extend to other non financial factors such as  diversification 
of the taxpayer bas e or the condition of Town infras tructu re, in addition to the financial inform ation provided 
in this report. 

Th e second governm ent-wide statement is the Statement of Activities, which reports how the Town's 
net assets changed during the current calendar year. All current year revenues and expenses are included 
regardless of when cash is received or paid. An im portant purpose of the design of the statement of activities 
is to show the financial reliance of the Town's distinct activities or functions on revenues provided by the 
Town's taxpayers. 

Both govern ment-wide financial statements distinguish govern mental activities of the Town that are 
principally supported by sales taxes and video poker revenues and from business-type activities that are 
intended to recover all or a significant portion of their costs through user fees and charges. Govern m ental 
activities include general governm ent, public safety, streets an d parks an d recreation. Business-type activities 
include the water and sewer systems and san itation. 

Th e govern ment-wide financial statements are presented on pages 16 & 17 of this report. 

Fund Financial Statements 

A fund is an accountability unit used to maintain control over resources segregated for specific 
activities or objectives. Th e Town  uses funds to ensure and demonstrate compliance with finance-related 
laws an d regulations. W ith in the bas ic finan cial statements, fund finan cial statements focus on the Town's 

most significant funds rather than the Town as a whole. Major funds are separately reported while all others 
are combined into a single, aggregated presentation. 

The Town has tw o kinds of fu nds: 

Govern m ental funds are reported in th e fu nd financial statements and encompass the 
same functions reported as governm ental activities in the governm ent-wide finan cial 
statements. However, th e focus is very different with fu nd statements providing a 
distinctive view of the Town 's governm ental fu nds. These statements report short- 
term  fiscal accountability foc using on the use of spendable resources and balances of 
spendable resources available at the end of the year. They are usefu l in evaluating 
annual financing requirements of govern mental program s an d the comm itment of 
spendable resources for the near-term . 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

Since the govern m ent-wide focus includes the long-term view, comparisons between 
these tw o perspectives m ay provide insight into the long-term impact of short-term 
financing decisions. Both the govern m ental fund balance sheet and the govern mental 
fund operating statem ent provide a reconciliation to assist in understanding the 

differences between these tw o perspectives. 

The basic governm ental fund financial statements are presented on pages 20 -23 of this report. 

Proprietary funds are reported in the fund financial statements and generally report 
services for which the Town charges customers a fee. The one Town proprietary 
fu nd is classified as an enterprise fund. This enterprise fund essentially encompasses 
the same fun ctions reported as business-type activities in the govern ment-wide 
statements. Services are provided to customers extern al to the Town organization for 
water and sewer utilities and sanitation services. 

Th e basic enterp rise fund financial statements are presented on pages 24 - 28 of this report. 

Notes to the basic financial statements 

Th e accompanying notes to the financial statem ents provide information essential to a full 
understanding of the governm ent-wide and fund financial statem en ts. Th e notes to the financial statem ents 
begin on page 29 of this report. 

Other inform ation 

In addition to the basic financial statements and accompanying notes, this report also presents certain 
required supplementary inform ation concern ing the Town's budget presentations. Budgetary comparison 
statements are included as "required supplemen tary information" for the general fund and the two major 
special revenue funds. These statem ents an d schedules demonstrate Compliance with the Town 's adopted an d 
final revised budget. Required supplemen tary inform ation can be found on pages 46 - 53 of this report. 

FINANCIAL AN ALYSIS OF THE TOWN AS A WHOLE (DOLLARS ARE IN  THOUSANDS) 

The Town  implem en ted the new financial reporting model used in th is report beginning with the 
calendar year ended December 31, 2001. Over tim e, as year-to-year financial inform ation is accum ulated on 
a consistent basis, chan ges in net assets may be observ ed and used to discuss the chan ging financial position 

of the Town as a whole. 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

The Town's net assets at calendar year-end are $ 5,125,734. The following table provides a summary 
of the Town's net assets: 

A.qgLs: 

Ctarer~ assets 

P,~afct~d assets 

Capital assets 

To~al ~c, sets 

Liabilities: 

Current liabilities 

Long-term liabilities 

Total Iiabititi~ 

Net assets: 

lnve~mer~ in capi~  assets, 

net of~4~t 

Restric~ l 

~ cted 

To~l net ~:ets 

Govemmeraal 

Activities 

Summary of Net Assets 

2002 . 2001 

Busine~ - Type 

Activities 

2001 2001 

Pl~x:elRage 

of Total 

2002 2001 

$ 987,910 $ 727,829 $ 228,935 $ 164,936 $ 1216,845 $ 892.765 23% 17% 
30,270 132,550 30,270 132,550 1% 3% 

1,163,956 1,078,256 2,791,824 2,927,266 3,955,780 4,005,522 760,6 80~/. 

2,151,866 1,806,085 3,051,029 3,224,752 5,202,895 5,030,837 100% 100% 

44,608 14,766 

30,270 

17,113 

141,188 

46,891 

30,270 

32,125 44,fi(~ 45,036 158,301 - 77,161 

1,163,956 1,078,256 2,791,824 2,803,540 3,955,780 

955,785 683,221 214,169 149,823 1,169,954 

61,721 61% 30~/6 

141.188 

3,881,796 

113,088 

833,044 

$ 2,119,741 $ 1,761,477 $ 3,005,993 $ 3,066,451 $ 5,125,734 $ 4,827,928 

39% 

106%  

76% 

I% 

23% 

100% 

700/6 

100%  

80~/6 

3%  

17~/6 

100~/6 

The Town continues to maintain a high current ratio. The current ratio compares current assets to 
current liabilities and is an indication of the ability to pay current obligations. The 2002 current ratio for 
governmental activities is 31 to 1 and 16 to 1 for business-type activities. For the Town overall, the current 
ratio is 26 to -1. In 2001, the total current ratio was 14 to I. These ratios are very  strong. 

The Town reported positive balan ces in net assets for both govern m ental and business-type activities. 
Net assets increased $358,264 or 20% over 2001 for governmental activities. Net assets decreased $60,458 
for business-type activities or 2% of the 2001 total. Th e Town's overa ll financial position improved during 
calendar year 2002. 

Note that approximately 55% of the governmental activities' net assets are tied up in capital (with 
46% of the capital assets being infrastructure). Th e Town uses these capital assets to provide services to its 
citizens. However, with business-type activities, th e Town has spent approxim ately 93%  of its net assets on 
capital. Capital assets in the business-type activities provide utility serv ices, but they also generate revenues 
for this fund. Seventy-seven percent of the Town's total net assets are included in capital assets, down 
approxim ately 4%  from 2001. 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

The following table provides a summ ary of the Town's changes in net assets 

Revenues: 

Progra~  

Charges for s~vices 

Operating grants 

Capital grants 

General: 

Taxes 

Unrestricted grants 

O.her 

Total revenues 

Program Expenses: 

General government 

Public safety 

Police 

Fire 

Streets 

Parks and recreation 

W ater 

Sewer 

Seaaitation 

Total expenses 

Excess (defid~cy) 

Special items 

Transfers 

Olange in net assets 

Beginl~  net assets 

Govemmental 

Activities 

Summary of Changes in Net Assets 

2002 

Business - Type 

Activities 

$ 170,266 $ 204,962 $ 310.221 $ 291,443 $ 480,487 

93,746 4,973 4,000 93,746 

6,450 2,154 334,668 6.450 

449,167 

382,837 

119,268 

1,221,734 

432,919 

392209 
220,280 3,156 

449,167 

382_837 

r'~ ntage 

of To~  

2002 2001 

496,405 31% 26%  

8,973 6~/0 1%  

336,822 I% 18~./* 

432,919 

392,3~  

122.~ 4 ~ 8,~ 1 

,~ 7,597  313,377 ~8,1~  L535.111 1,895 ,699 

216,641 190,022 

200,285 

11,351 

308,970 

1,395 

150,518 

10,588 

150,254 

11,860 

172,729 

85,219 

483,092 744,355 (185,286) 

269,000 

(124,828) (466,602) 124,828 

358,264 546,753 (60,458) 

1,761,477 1,214.724 3.066.451 

223.122 

172,731 

69.900 

465,753 

200,285 

ll,351 

308,970 

1,395 

240.715 

172,729 

85,219 

29*/0 

25% 

8%  

100~/0 

23%  

21%  

11%  

100%  

~),022 1~/0 19./o 

150,518 

10,588 

150,254 

11,860 

223,122 

172,731 

69,900 

172,349 297.806 

466,602 

~ 95 1 

Z427,5~ 

297,806 

4,827,928 

916,704 

269,000 

1,185,704 

3,64Z224 



 

Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

GOVERNM ENTAL REVENU ES 

The Town  is heavily reliant on sales taxes to support govern mental operations. Sales taxes for 2002 
provided 24% of the Town's total revenues. Sales taxes equal 30%  of the revenues for governmental 
activities. Because of the Town's healthy financial position and in spite of the poor investm ent rates we have 
been able to earn $8,565 in interest earnings to support our activities. Also note that program revenues cover 
only 37'/0 of governmental operating expenses. This m eans that the government's taxpayers and the Town 's 
other general revenues fund 63%  of the governm ental activities. As a result, the general economy and the 

local businesses have a major impact on the Town 's revenue streams. 

GOVERNM ENTAL FUN CTIONAL EXPEN SES 

Police services comprise 16% of the Town 's total expenses and 27% of the total govern mental 
expenses. In calendar 2002, the streets function is 25% of the total expenses and 42% of the total 
governm ental expenses. The 2002 street expenses increased 106%  over the 2001 am ounts resulting from  two 
factors. 

In September 2002, Hurricane Lili hit the Southwest Louisian a area and there were substantial costs 
for cutting and removing trees and other debris. Fortunately, a large percen tage of the hurricane costs have 
been reim bursed by FEM A . 

This table presents the cost of each of the Town's programs, including the net costs (i.e., total cost 
less revenues generated by the activities). The net costs illustrate the financial burden that was placed on the 
Town's taxpayers by each of these functions. 

General government 
Public safety - police 
Public safety - fire 
Streets 
Parks and receation 

Governm ental Activities 

Total Cost 
of Services 

$ 216,641 
200,285 
11,351 
308,970 
1.395 

$ 738,642 

Net Cost 
of Services 

$ 129,706 
116,954 
11,351 
208,774 
1.395 

$ 468,180 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

BUSIN ESS-TYPE ACTIVITIES 

Revenues vs. Costs 

The operating revenues for the utility funds were 7% more than 2001 and operating expenses 7%  
more than 2001. W ithin the total business-type activities of the Town, these activities reported a $184,988 
operating loss compared to an operating loss of $159,187 for the prior year. 

Revenue from water charges was approximately 12% less than 2001. In prior years, the water 
charges included a component of debt service retirement. However, this debt serv ice was retired in the 
current year, thus the rates were reduced. Th e sewer charges increased as a result of a rate increase. 

Th e total loss from providing utility services before contributions and transfers was $185,286 in 
calendar year 2002 and $162,319 in calendar year 2001. However, after transfers in and out, the fund 
reported a total loss of $60,458, or $699,409 less than 2001 profit. In 2001, there was a substantial capital 
contribution of over $300 thousand and transfers from the sales tax funds and the general fund were 
$460,000. 

FINANCIAL ANALYSIS OF THE TOW N 'S FUND S 

Governm ental funds 

As discussed, govern m ental funds are reported in the fund statements with a short-term , inflow and 
outflow of spendable resources focus. Th is inform ation is useful in assessing resources available at the end of 
the year in comparison with upcom ing financing requirements. Govern mental funds reported ending fund 
balances of $955,785. Of this year-end total, $946,570 is unreserv ed indicating availability for continuing 
Town service requirements. Fund balances totaling $9,215 is reserv ed as it is only available for a prepaid 
item . 

The total ending fund balances of governmental funds show an increase of $272,564 or 40% over the 
prior year. Th is increase is prim arily the result of the events an d program s described with in the analysis of 
the Town's governm ental activities. 

M aior Governmental Fun ds 

The Gen eral Fun d is th e Town 's prim ary operating fund and the largest source of day-to-day service 
delivery. The General Fund's 2002 fund balance increased by $181,280. In calen dar year 2001, the fund 
balance increased $104,983. However, the reader needs to rem ember that the Town controls these differences 
by the am ount of resources it transfer s from either the General fund or the Sales Tax Funds. Key factors 
contributing to this change were revenues modestly in excess of projections and continued efforts to control 
operating costs. 

10 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

General Fund - Property taxes were consistent with the prior year. State and federal revenues were 
$83,597 m ore than 2001, primarily because of the FEM A recovery for the hurricane. Fine revenues were 
down  $44,539 or 35"/0 from the prior year because of fewer citations issued. Oil royalties were down 47%  
from 2001 as this well is nearing the end of its production stage. 

The expenditures side shows an increase of $20,507 or 3%  over the prior year. As indicated above, 
this increase related primarily to the hurricane costs and the street department, which added four positions. 
Finally, transfers out of the General Fund to the Utility Fund were $287,000 less than 2001. 

Th e General Fund's ending fund balance was $181,280 m ore than the prior year and is considered 
very  adequate, representing the equivalent of 68%  of annual expenditu res. Although this percentage m ay be 
higher than those found in large m unicipalities, it is necessary to provide resources to cover cash flow 
shortages and contingencies. 

Sales Tax Funds - Th e two sales tax funds continue to accum ulate strong fund balances as revenues in 
2002 were 8%  more than 2001. Transfers from the tw o funds were $83,770 more than the prior year. 

The Proprietary fund 

Th e proprietary fund statem ents share the sam e focus as the government-wide statem ents, reporting 
both short-term and long-term inform ation about financial status. 

Budgetary  Highlights 

The General Fund - Both the General Fund's original revenue and expenditure budget was less than 
the actu al am ounts reported in calendar year 2001. Actu al revenues realized were 103%  of th e original 
budget and 95% of the final budget. 

However, the final budget for expenditures increased 56%  over the original budget. This increase 



 

Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

CAPITAL ASSETS AND DEBT ADM IN ISTRATION 

Capital assets 

The Town's investment in capital assets, net of accumulated depreciation, for governm ental and 
business-type activities as of December 31, 2002 and 2001, was $1,163,956 and $1,078,256 respectively for 
governmental activities and $2,791,824 and $2,927,266 for business-type activities. The total increase in 
these net investments was 7.9% for governmental and a 4.6% decrease for business-type activities. The 
overall increase was 1.8%  for the Town as a whole. See Note 10 for additional inform ation about chan ges in 
capital assets during the calendar year and outstanding at the end of th e year. Th e following table provides a 

summary of capital asset activity. 

Business- Type 

Activities 
2002 

Non-depreciable assets: 
Land $ 62,827 $ 57,827 $ 40,030 $ 40,030 $ 102,857 $ 97,85

_ ..~7 

Deprcciable assets: 

Buildings and irnpmvements 

Equipment an d Vehicles 

Utility plant systems 
Infi'asa'ucture 

Total de preciable assets 

Less accumulated depreciation 

Book value - depreeiable assets 

Percentage depreciated  

Book value - all assets 

456,859 
408,972 

803,076 

1,668,907 

567.778 

361,675 

422,733 19,190 19,190 

4,441,547 4,422,580 

772,504 

456,859 

428,162 
4,441,547 

803,076 

361,675 
441,923 

4,422,580 

772,504 

1,556,912 4,460,737 4,441,770 6,129,644 5,998,682 

536,483 1,708,943 1,554,534 2,276,721 2,091,017 

1,101,129 1,020,429 2,751,794 2,887,236 3,852,923 3,907,665 

66%  66% 62%  65%  63% 65% 

$ 1,163,956 $ 1,078,256 $ 2,791,824 $ 2,927,266 $ 3,955,780 $ 4,005,5~  

Note in the business-type activities, the percentage depreciated increased from 62%  to 65% . If this 

increase continues, it will be considered a negative trend. 

During the year, the Town retired $125,726, which eliminated all of the Town's long-term  debt. 



Town of Duson, Louisiana 

Management's Discussion and Analysis (Unaudited) (Continued) 

Econom ic Conditions Affectin~ the Town 

Since the primary revenue stream for the Town is sales taxes and video poker revenue, these revenues 

are subject to changes in the economy. Since sales are considered an "elastic" revenue stream, tax collections 
are higher in a flourishing economy and are lower in a depressed economy. Obviously, th e "911" tragedy in 
New York has had a nationwide negative impact on most places in our country, including the State of 
Louisiana. 

Contactin~ the Town's Financial M ana~emen 

This financial report is designed to provide a general overview of the Town's finances, comply with 
finance-related laws an d regulations, and demonstrate the Town's com m itment to public accountability. If 
you have questions about th is report or would like to request additional information, contact the Town Clerk's 
office at P.O. Box 10, Duson, Louisian a 70529. 



BASIC FINANCIAL STATEMENTS 

14 



 

G OVERNM ENT-W ID E 

FINANCIAL STATEM ENTS (GW FS) 



TOW N OF DUSON, LOUISIANA 

A SSETS 
Current assets: 
Cash and interest-bearing deposits 
Investm ents 

Receivables, net 

Due from other govern m ental units 
Prepaid items 

Total current assets 

Noncurrent assets: 

Restricted assets: 

Cash and interest-bearing deposits 
Investments 

Capital assets, net 

Total noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities: 
Accounts and other payables 

N oncurrent liabilities: 
Customers deposits payable 

Total liabilities 

NET ASSETS 
Invested in capital assets 
Unrestricted 

Total net assets 

Statem ent of N et Assets 

Decem ber 31, 2002 

Governmental Business-Type 

Activities Activities Total 

$ 396,033 
323,462 
86,349 

172,851 
9,215 

987,910 

1,163,956 

1,163,956 

2,151,866 

$ 114,230 
73,471 
38,811 

2,423 

228,935 

11,846 
18,424 

2,791,824 

2,822,094 

3,051,029 

$ 510,263 
396,933 
125,160 
172,851 
11,638 

1,216,845 

11,846 
18,424 

3,955,780 

3,986,050 

5,202,895 

32,125 14,766 46,891 

32,125 

1,163,956 
955,785 

$2,119,741 

The accompan ying notes are an integral part of the basic finan cial statements. 

30,270 30,270 

45,036 

2,791,824 
214,169 

$3,005,993 

77,161 

3,955,780 
1,169,954 

$5,125,734 
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:: :. F~ DESCRIPTIONS ::~: , :: :, 

The General Fund is Used :to ac~0unt: for,rCs0twces traditionally :assOciated with g0Vcrnm~ts Which arc:not : ~ 
rdluired tObeaccounted foriii anotherFand. : ' :,:' : : : :':: : 

.

'

i. . Special r~anU~ fUndSare'uscd tO account forsl~gific revenues that ate [~gaHy restricted to 6xP~nditoreg for : 
particular purposes. : ~ : :,:: : , :: :' ::, 

To ~ccount for the teceipL and gse 0f proceed s of the 'Town S !% "sales and use: tax. TheSe ;taxes are 
: : : dedicated for ,the purpose of constructing, :acquiringi eXtending~ improving and :~ intainingscw~~,, : 

' i ' sewerage diSposa! works~ waterworks facilMes, drainag~ fadlities~ public:streets and roads':and bridges, . 
i'

. including tim pumhasedf equipment, : : . ::. : ~ i :: ~,i : :' 

~ " i L983 Sa|eS TaX guild- -:'.i ~ :~ :i, i 
:':

. : To ace0Unt:for ~e receipt and U~e of proceeds Of the Town's 1% sales'and Use tax. These taxes are . 
dedicated for the purpose of-constructing and acquiring extensions and improvements tothe waterworks : 

: pliant and distribUt~n :syst~m Of the TOwn aed pro;tiding for the maintenance ~~re0t~ ~constructingl : 
, - improving an~ maintaining pU!~!ie,~ ts and drainage facilitios,,for the Town; :eonSLmcting,~ a~quiring,: 
: :extending, improving and maintaining'the sewerage colle6tioi~ianddisp0sal :facilities 0f the Town; and ' 

: : :: rmaintaining and Operating any other works of public impro~,ement for the .TOWn, land ptiichasing and ': " 
~ 

. acquiring thd ~~~essary land and eqUipment therefor, and shall the Town:~h~ further authorized tn fund the :-' 
i ~: . i pr0Cceds Of the tax into bonds the purp0S~ 0f-cons~cting, a6quiring, extending~ ~md/or:imPr0ving : 
: :

. 
~ 

~ 

~apitM imptovements of the Townto the extent and in the:marmcrpermittodbythe laws 0fLoui~ia~ - 

T0 acCbum for the pmvlsionof water, se~ rage and Saaitat[0n (garbage) servieeslto Xesidants of the Town. 
AU activities neges~  to provide Such Services, are accounted for~in tiffs fund, indfiding, but not limited t0~ 
adminiStrati0rt/Operati0ns, maintenance, financing and related debt service, anit biliing and ~ol'l~~tiom: : -" 
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ASSETS 

TOW N OF DUSON, LOUISIANA 

Cash and interest-bearing deposits 
Investm ents 

Receivables: 
Taxes 
Other 

Due from other governm ental units 

Prepaid items 

Total assets 

Balance Sheet 
Governm ental Funds 

December 31, 2002 

LIABILITIES AND FUN D BALANCES 

Liabilities: 

Accounts payable 

Accrued liabilities 

Total liabilities 

Fund balances - 
Reserved for prepaid item s 

Unreserved, undesignated 

Total fund balances 

General 

$ 32,337 
315,233 

25,542 

31,541 

172,851 
9,215 

1969 
Sales Tax 
Special 

Revenue 

$ 85,668 
8,229 

14,633 

1983 

Sales Tax Total 

Special Govern mental 
Revenue Funds 

$278,028 

14,633 

$586,719 $108,530 $292,661 

$ 27,567 $ $ 
4,558 

32,125 

9,215 
545,379 

554,594 

108,530 

108,530 

292,661 

292,661 

Total liabilities and fund balances $ 586,719 $108,530 $ 292,661 

The accom panying notes are an integral part of the basic financial statements. 
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$ 396,033 
323,462 

54,808 

31,541 

172,851 
9,215 

$ 987,910 

27,567 
4,558 

32,125 

9,215 
946,570 

955,785 

$ 987B10 



TOW N OF DUSON, LOUISIAN A 

Reconciliation of the Governmental Funds Balance Sheet 
to the Statement of Net Assets 

December 31, 2002 

Total fund balances for govern mental funds at December 31, 2002 

Total net assets reported for governm ental activities in the statem ent of net 

assets is different because: 

Capital assets used in govern mental activities are not financial resources 
and, therefore, are not reported in the funds. Those assets consist of: 

Land 

Buildings and improvements, net of $50,902 accumulated depreciation 
Infrastructure, net of $257,811 accumulated depreciation 
Equipment and vehicles net of $259,065 accumulated depreciation 

Tota l net assets of govern m ental activities at Decem ber 31, 2002 

The accompanying notes are an integral part of the basic financial statements. 
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$ 955,785 

62,827 

405,957 

545,265 
149,907 1,163,956 

$2,119,741 



TOW N OF DUSON, LOUISIANA 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances- 
Governmental Funds 

For the Year Ended Decem ber 31, 2002 

Revenues: 
Taxes 

Licenses and perm its 

Intergovernmental 
Fines and forfeits 

M iscellaneous 

Total revenues 

Expenditures: 

Current - 

General government 
Public safety: 
Police 
Fire 

Streets 

Parks and recreation 

Capita l outlay 

Total expenditures 

Excess of revenues 

over expenditures 

Other financing sources (uses): 
Transfers in 

Transfers out 

Total other financing sources (uses) 

Net changes in fund balances 

Fund balances beginning 

Fund balances, ending 

General 

$ 85,091 
86,935 
483,033 

83,331 
118,834 

857,224 

195,316 

180,520 
8,542 

274,467 

909 
158,146 

817,900 

39,324 

149,000 

(7,044) 
141,956 

181,280 

373,314 

1969 

Sales Tax 
Special 
Revenue 

1983 

Sales Tax  

Special 
Revenue 

$ 182,038 $182,038 

291 

182,329 

5,058 

5,058 

177,271 

143 

182,181 

1,384 

1,384 

180,797 

$ 449,167 
86,935 
483,033 

83,331 
119,268 

1,221,734 

201,758 

180,520 

8,542 

274,467 

909 
158,146 

824,342 

397,392 

149,000 

(182,784) (84,000) (273,828) 
(182,784) (84,000) (124,828) 

(5,513) 

114,043 

96,797 

195,864 

272,564 

683,221 

$ 554,594 $ 108,530 $292,661 $ 955,785 

The accompanying notes are an integral part of the basic finan cial statements. 
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TOW N OF DUSON, LOUISIANA 

Reconciliation of the Statement of Revenues
, Expenditu res, and 

Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 

For the Year Ended December 31, 2002 

Total net changes in fund balances at Decem ber 31
, 2002 per 

Statem ent of Revenues, Expenditures and Changes in Fund Balances 

The change in net assets reported for governmental activities in the 

statem ent of activities is different because: 

Governmental fu nds report capital outlays as expenditures. However, 
in the statement of activities

, the cost of those assets is allocated over 
their estimated usefu l lives and reported as depreciation expense

. 

Capital outlay which is considered expenditures on Statement 
of Revenues, Expenditures and Changes in Fund Balan ces 

Depreciation expense for the year ended December 31
, 2002 

Total changes in net assets at Decem ber 3 I
, 2002 per Statement of Activities 

Th e accompanying notes are an  integral part of the basic financial statements
. 
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$158,146 

$ 272,564 

(72,446) 85,700 

$358,264 



TOW N OF DUSON , LOUISIANA 

Statem ent of Net Assets 
Proprietary Fund 

Decem ber 3 l, 2002 and 2001 

ASSETS 
Current assets: 

Cash and interest-bearing deposits 
Investm ents 

Receivables: 
Accounts 

Due from other funds 
Due from other governmental units 

Prepaid items 

Total current assets 

N oncurrent assets: 

Restricted assets - 

Cash and interest-bearing deposits 
Investm ents 

Capital assets, net of accumulated depreciation 

Total noncurrent assets 

Total assets 

LIABILITIES 
Curent liabilities: 
Accounts payable 

Contracts payabie 

Accrued liabilities 
Payable from restricted assets - 
Revenue bonds 

Customers' deposits 

Total current liabilities 

Noneurrent liabilities: 

Revenue bonds and notes payable 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for debt service 

Unrestricted 

Tota l net assets 

The accompanying notes are an integral part of the basic financial statements. 
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Utility Enterprise Fund 
2002 2001 

$ 114,230 $ 25,022 
73,471 80,124 

38,811 

2,423 

228,935 

11,846 

18,424 
2,791,824 

2,822,094 

3,051,029 

13,007 

1,759 

30,270 

45,036 

45,036 

2,791,824 

214,169 

$3,005,993 

38,580 

25,000 
19,894 

1,316 

189,936 

122,429 
10,121 

2,927,266 

3,059,816 

3,249,752 

10,682 

26,985 

2,446 

2,000 
17,462 

59,575 

123,726 

183,301 

2,803,540 
113,088 
149,823 

$3,066,451 



TOW N OF DUSON, LOUISIAN A 

Statem ent of Revenues, Expenses, and Changes in Fund Net Assets - 

Proprietary Fund 
For the Years Ended Ended Decem ber 31, 2002 and 2001 

Operating revenues: 
Charges for services - 
W ater charges 

Sewer service char ges 
Sanitation charges 

M iscellaneous 

Total operating revenues 

Operating expenses: 
Salaries 

Payroll taxes 

General insurance 

Auto and truck expense 
Utilities and telephone 
M aintenance and repairs 
Supplies and parts 

Hurricane clean-up 
Office expense 

Garbage collection fees 
Contract labor 
Depreciation expense 

Dues and fees 

Professional fees 

Computer serv ice 
Engineering fees 

Group health insurance 
M eals, lodging an d travel 

M iscellaneous 

Total operating expenses 

Operating loss 

Utility Enterprise Fund 
2002 2001 

310,836 

78,260 

7,118 
6,226 

2,894 

28,471 

45,236 
24,672 

8,253 

5,041 

66,403 
3,599 

154,409 
394 

17,103 

5,028 

21,875 
18,864 

428 

1,550 

495,824 

$ 147,169 
72,036 
71,228 
1,010 

291,443 

86,536 

6,463 

2,467 
3,083 

27,709 

49,265 

30,899 

5,451 

55,170 

1,345 

138,652 
1,299 
11,011 

7,539 
4,264 

17,786 
830 
861 

450,630 

(184,988) (159,187) 

(continued) 



TOW N OF DUSON, LOUISIANA 

Statement of Revenues, Expenses, and Changes in Fund Net Assets (Continued) - 
Proprietary Fund 

For the Years Ended December 31, 2002 and 2001 

Nonoperating revenues (expenses): 
State grant 
Interest incom e 

Interest expense 

Total nonoperating revenues (expenses) 

Loss before contributions and transfers 

Capital contributions 

Transfers in: 

Transfer from 1969 Sales Tax Fund 
Transfer from 1983 Sales Tax Fund 

Transfer from General Fund 

Total transfers in 

Chan ge in net assets 

Net assets, beginning 

N et assets, ending 

The accompanying notes are an integral part of the basic finan cial statements. 
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Utility Enterprise Fund 
2002 2001 

4,000 
2,541 7,991 

(2,839) (15,123) 
(298) (3,132) 

(185,286) (162,319) 

97,784 

20,000 
7,044 

124,828 

334,668 

112,972 

59,542 
294,088 

466,602 

(60,458) 638,951 

3,066,451 2,427,500 

$3,005,993 $3,066,451 



TOW N OF DUSON, LOUISIA NA 

Statement of Cash Flows 
Proprietary Fund 

For the Years Ended December 31, 2002 and 200 l 

Cash flows from operating activities: 
Receipts from customers 
Paym ents to suppliers 

Paym ents to em ployees 

Other receipts 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities: 
Cash received from other funds 

Operating transfers from other funds 

Net cash provided by noncapital financing activities 

Cash flows from capital and related financing activities: 
Principal paid on revenue bonds and notes payable 

Interest and fiscal charges paid on revenue bonds and notes payable 

Increase (decrease) in customer deposits payable 
Acquisition of property, plant and equipment 

Proceeds from grants 

Net cash used by capital and related financing activities 

Cash flows from investing activities: 

Purchase of investments 

Interest on investm ents 

Net cash provided by investing activities 

Net decrease in cas h and cash equivalents 

Cash and cash equivalents, beginning of period 

Cash an d cas h equivalents, end of period 

$ 288,648 

(261,149) 
(85,378) 

615 

$ 271,495 

(171,582) 
(92,999) 
1,OlO 

(57,264) 7,924 

25,000 
124,828 

149,828 

(125,726) 
(2,839) 
12,808 

(18,967) 
19,894 

(114,830) 

(1,650) 
2,541 

891 

(21,375) 

147,451 

10,203 
466,602 

476,805 

(420,457) 
(25,397) 
(3,008) 

(458,003) 
318,774 

(588,091) 

(3,591) 
7,991 

4,400 

(98,962) 

246,413 

$ 126,076 $ 147,451 

(continued) 



TOW N OF DUSON, LOUISIAN A 

Statement of Cash Flows 

Proprietary Fund - (Continued) 
For the Years Ended December 31, 2002 and 2001 

Reconciliation of operating loss to net cash used by 
operating activities: 

Operating loss 

Adjustments to reconcile operating loss to net cash used by 
operating activities: 

Depreciation 
Changes in current assets and liabilities: 

Increase in accounts receivable 
Decreas e in other receivables 
Increase in prepaid ~tem s 

Increase (decrease) in accounts payable 
Increase (decrease) in contracts payable 
Increase (decrease) in accrued liabilities 

Total adjustments 

Net cash provided (used) by operating activities 

Reconciliation of cash and cash equivalents per statement 
of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period - 

Cash - unrestricted 
Interest-bearing deposits - unrestricted 

Cash - restricted 

Interest-bearing deposits - restricted 

Total cash and cash equivalents 

Cash and cash equivalents, end of period - 

Cash - unrestricted 

Interest-bearing deposits - unrestricted 
Cash - restricted 

Interest-bearing deposits - restricted 

Total cash and cash equivalents 

Net decreas e 

The accompanying notes are an integral part of the bas ic finan cial statements 

28 

Utility Enterprise Fund 
2002 2001 

$(184,988) $(159,187) 

154,409 

(231) 

(1,107) 
2,325 

(26,985) 
(687) 

127,724 

138,652 

(7,335) 
8,692 

(347) 
(1,982) 
26,985 
2,446 

167,111 

$ (57,264) $ 7,924 

$ 7,896 $ 1,696 
17,126 16,163 
7,341 4,021 

115,088 224,533 

147,451 

16,217 
98,013 
11,846 

126,076 

$ (21,375) 

246,413 

7,896 
17,126 
7,341 
15,088 

147,451 
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TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements 

Summary of Si*,nificant Accounting, Policies 

The accompanying financial statements of the Town of Duson (Town ) have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to governmental units. GAAP 
includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. In the 
government-wide financial statements and the fund f'mancial statem ents for the proprietary funds, Financial 

Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions on 
or before November 30, 1989, have been applied unless those pronouncements conflict with or contradict 
GASB pronouncements, in which case, GASB prevails. Th e accounting and reporting framework and the 
more significant accounting policies are discussed in subsequent subsections of th is note. For the fiscal year 
ended December 31, 2001, the Town early implemented the new financial reporting requirements of GASB 
Statement No. 34, Bas ic Finan cial Statements - and M anagement's Discussion and Analysis - for State and 
Local Governments. As a result, an entirely new financial presentation format has been im plem ented. 

A Financial Reoortin~ Entity 

The Town of Duson was incorporated under the provisions of the Lawrason 
Act. The Town operates under the M ayor-Board of Aldermen form of govern ment. 

This report includes all funds that are controlled by or dependent on the 

Town executive and legislative branches (the Mayor and Board of Aldermen). 
Control by or dependence on the Town was determ ined on the basis of budget 
adoption, taxing authority, authority to issue debt, election or appointment of 
govern ing body, an d other general oversight responsibility . 

Based on the foregoing criteria, one governmental organ ization is not part of 
the Town an d is thus excluded from th e accom panying financial statem ents. This 
organization is the Duson Volunteer Fire Departm ent. Although th e Town does 
provide facilities and some of their finan cing, no control is exercised over their 
operations. 

Government-W ide Financial Statements (GWFS) 

Th e statement of net as sets an d statement of activities display inform ation 
about the reporting governm ent as  a whole. Th ey include all funds of the reporting 
entity . The statements distinguish between governm ental an d business-type activities. 
Governm ental activities generally are finan ced through taxes, intergovern mental 
revenues, and other nonexchan ge revenues. Business-type activities are finan ced in 
whole or in part by fees charged to extern al parties for goods or services. 



TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

The statement of activities presents a com parison between direct expenses 
and program revenues for the business-type activities of the Town and for each 
function of the Town's governmental activities. Direct expenses are those that are 
specifically associated with a program or function and, therefore, are clearly 
identifiable to a particular function. Program revenues include (a) fees, fines, and 
charges paid by the recipients of goods or services offered by the program s, an d (b) 
grants and contributions that are restricted to meeting the operational or capital 
requirem ents of a particular program . Revenues that are not clas sified as progr am 
revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements 

The accounts of the Town are organized and operated on the basis of funds. 
A fu nd is an independent fiscal and accounting entity with a separate set of self- 
balancing accounts. Fund accounting segregates funds according to their intended 
purpose and is used to aid m anagement in demonstrating compliance w ith finance- 
related legal and contractual provisions. The m inim um num ber of fu nds is 
maintained consistent with legal and managerial requirements. 

The various fu nds of the Town are classified into tw o categories: 

governmental and proprietary. The emphasis on fund financial statements is on major 
govern m ental and enterprise funds, each displayed in a separate column. A fund is 
considered major if it is the primary operating fund of the Town or meets the 
following criteria: 

below: 

Total as sets, liabilities, revenues, or expenditures/expenses of 
that individual governm ental or enterp rise fund are at least 10 
percent of the corresponding total for all fu nds of that category  
or type: and 

Total assets, liabilities, revenues, or expenditures/expenses of the 
individual governmental or enterprise fund are at least 5 percent 
of the corresponding total for all governmental and enterprise 
funds com bined. 

All funds of the Town are considered to be major funds and are described 

Governm ental Funds - 

General Fund 

The General Fund is the general operating fu nd of the Town. It is used to 
account for all finan cial resources except those required to be accounted for in 
an other fu nd. 
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TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Special Revenue Funds 

969 Sales Tax Fund - 

The 1969 Sales Tax Fund is used to account for the proceeds of a one percent 
sales and use tax that is legally restricted to expenditures for specific purposes

. 

1983 Sales Tax Fund - 

The 1983 Sales Tax Fund is used to account for the proceeds of a one percent 
sales and use tax  that is legally restricted to expenditures for specific purp oses

. 

Proprietary Fund - 

Enterp rise Fund 

Enterprise funds are used to account for operations (a) that are financed and 
operated in a manner sim ilar to private business enterprises - where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing 
goods or services to the genera l public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred

, and/or net income is 
appropriate for capital maintenance, public policy

, management control, 
accounta bility, or other purp oses. The Town of Duson's enterprise fund is the Utility 
Fund. 

M eas urem ent Focus/Basis of Aceountin~ 

M easurement focus is a term used to describe "which" transactions are 
recorded within the various financial statements. Basis of accounting refers to 
"when" tran sactions are recorded regardless of the meas urement focus applied

. 

M eas urement Foc us 

On the governm ent-wide statement of net assets an d the statem ent of 
activities, both governmental an d business-type activities are presented using the 
econom ic resources measurement focus as defined in item b. below. 

In the fund financia~ statements
, the "current financial reso urces" 

meas urement focus or the "economic resources" measurement focus is us ed as 
appropriate: 

All govern mental funds utilize a "current f'man cial resources" 
meas urement focus. Only current financial as sets and liabilities are 
generally included on their balan ce sheets . Their operating statements 
present sources and uses of available spendable financial resources 
during a given period. Th ese funds use fund balan ce as  their measure of 
available spendable financial resources at the end of the period

. 

31 



D 

TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

The proprietary fund utilizes an "economic resources" measurement 

focus. The accounting objectives of this measurement focus are the 
determination of operating income, changes in net assets (or cost 
recovery), financial position, and cash flows. All assets and liabilities 
(whether current or noncurrent) associated with their activities are 
reported. Proprietary fu nd equity is classified as net as sets. 

Bas is of Accounting 

In the government-wide statement of net assets and statement of activities, 
both governmental an d business-type activities are presented using the accrual basis 
of accounting. Under th e accrual bas is of accounting, revenues are recognized when 
earned and expenses are recorded when the liability is incurred or econom ic asset 
used. Revenues, expenses, gains, losses, as sets, and liabilities resulting from 
exchange and exchange-like transactions are recognized when the exchange takes 
place. Revenues, expenses, gains, losses, assets, and liabilities resulting from 
nonexchange transactions are recognized in accordance with th e requirem ents of 
GASB Statement No. 33 "Accounting and Financial Reporting for Nonexchange 
Transactions." 

In the fu nd financial statements, governmental funds are presented on the 
modified accrual bas is of accounting. Under this modified accrual bas is of 
accounting, revenues are recognized when "measurable and available." Revenues are 
considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For th is purpose, the 
governm ent considers revenues to be available if they are collected within 60 days of 

the end of the current fiscal period. Expenditures (including capital outlay) are 
recorded when the related fund liability is incurred, except for general obligation 
bond principal and interest which are reported when due. 

The proprietary fund utilizes the accrual bas is of accounting. Under the 
accrual basis of accounting, revenues are recognized when earned and expenses ar e 
recorded when the liability is incurred or economic as set used. 



TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Interfund receivables and payables 

During the course of operations, num erous transactions occur betw een 
individual fftnds that may result in amounts owed betw een funds. Those related to 
goods and services type tran sactions are classified as "due to and from other funds." 
Short-term interfund loans are reported as "interfund receivables and payables." 
Long-term  interfund loans (noncurrent portion) are reported as "advances from and to 
other funds." Interfund receivables an d payables betw een funds with in governm ental 
activities are eliminated in the statement of net as sets. 

Receivables 

In the government-wide statements, receivables consist of all revenues 
earned at year-end and not yet received. Major receivable balances for the 
govern mental activities include ad valorem taxes, sales an d use taxes, franchise taxes, 
and oil royalties. Business-type activities report customer's utility service rec eivables 
as their major receivables. Uncollectible amounts due for ad valorem taxes and 
customer's utility serv ice receivables are rec ognized as bad debts at the tim e 
inform ation becom es available which would indicate the uncollectibility of th e 
particular receivable. Although the specific charge-off method is not in conform ity 
with generally accepted accounting principles (GAAP), no allowance for 
uncollectible receivables is recorded due to immateriality at December 31, 2002. 
Unbilled utility service receivables resulting from utility serv ices rendered between 
the date of meter reading an d billing and the end of the month, are not recorded due 
to immateriality at December 31, 2002. 

Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure 
assets, are reported in the applicable governmental or business-type activities 
colum ns in the government-wide or fund finan cial statements. Capital as sets are 
capitalized at historical cost or estim ated cost if historical cost is not available. 
Donated assets are recorded as  capital as sets at their estimated fair market value at 
the date of donation. The Town maintains a threshold level of $500 or more for 
capitalizing capital assets. 

Th e costs of norm al m aintenance an d repairs that do not add to the value of 
the as set or materially extend as sets' lives are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an  allocated 
expense in the statement of activities, with accumulated depreciation reflected in the 
statement of net as sets. Depreciation is provided over the assets' estimated use ful 
lives using the straight-line m ethod of depreciation. Th e ran ge of estimated use fu l 
lives by type of asset is as follows: 
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Notes to Financial Statements (Continued) 

Buildings and im provements 

Equipm ent and vehicles 

Utility system and im provements 
Infrastructure 

40 years 

3-10 years 
10-50 years 

40 years 

In the fund financial statements, capital assets used in govern mental fu nd 
operations are accounted for as  capital outlay expenditures of the governmental fund 
upon acquisition. Capital assets used in proprietary fund operations are accounted for 
the same as in the government-wide statements. 

Restricted Assets 

Restricted assets include cash, interest-bear ing deposits, and investments of 
the proprietary fu nd that are legally restricted as to their use. The restricted assets are 
related to the revenue bond accounts and utility meter deposits. 

Long-term debt 

The accounting treatm ent of long-term debt depends on whether the assets 
are used in govern mental fund operations or proprietary fund ope rations and whether 
they are reported in the government-wide or fund financial statements. 

All long-term debt to be repaid 
resources are reported as liabilities in the 
term  debt consists prim arily of th e revenue 
payable. 

from governmental and business-type 
govern ment-wide statem ents. The long- 
bonds payable an d utility meter deposits 

Long-term debt for governm ental funds is not reported as  liabilities in the 
fu nd financial statements. The debt proceeds are reported as other financing sources 
and paym ent of principle an d interest reported as  expenditu res. The accounting for 
proprietary fu nd long-term  debt is the same in the fu nd statements as it is in th e 
governm ent-wide statements. 

Compensated Absences 

Vacation and sick leave are recorded as expenditures of th e pe riod in which 
paid. Vacation is normally taken in the year accrued but can be carried over. Sick 
leave is accum ulated by employees at a rate dependent upon num ber of year s of 
employm ent. Although sick leave is available for employees when needed, it does 
not vest nor is it payable at term ination of employment. Due to im materiality, th e 
liability for these compensated absences is recorded as a current liability in both the 
governm ent-wide and fu nd finan cial statements. 



TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Equity Classifications 

In the government-wide statements, equity is classified as net assets and 
displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital as sets 
including restricted capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of any bonds, mortgages, notes, or 
other borrowings that are attributable to the acquisition, construction, or 
improvement of th ose assets. 

b. Restricted net assets - Consists of tlet as sets with constraints placed on 

the use either by (I) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
th rough constitutional provisions or enabling legislation. 

c. Unrestricted net assets - All other net as sets that do not meet the 
definition of "restricted" or "invested in capital assets, net of related 

debt." 

In the fund financial statem ents, governmental fund equity is classified as 
fu nd balance. Fund balance is fu rther classified as reserved and unreserv ed, with 
unreserved fu rther split between designated and undesignated. Proprietary fund 
equity is classified the same as in the government-wide statements. 

E. Revenues, Exoenditures, and Expenses 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result 
from providing services and producing and delivering goods an d/or services. It also 
includes all revenue an d expenses not related to capital and related finan cing, 
notxcapita l financing, or investing activities. 

Expenditures/Expenses 

In the governm ent-wide financial statements, expenses are clas sified by 
fu nction for both governm ental and business-type activities. 

In the fu nd financial statements, expenditures are classified as follows: 

Governm ental Funds - By Character: 
Proprietary Fund - By Operating and Nonoperating 

In the fund financial statements, governm ental fu nds report expenditures of 
finan cial resources. Proprietary fu nds report expenses relating to use of econom ic 

resources. 
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TOW N OF DUSON , LOUISIANA 

Notes to Financial Statements (Continued) 

Interfund Transfers 

Permanent reallocations of resources between funds of the reporting entity 
are classified as interfund transfers. For the purposes of the statement of activities, 
all interfund transfers between individual governmental funds have been eliminated. 

F. Revenue Restrictions 

The Town has various restrictions placed over certain revenue sources from 
state or local requirem ents. Th e primary restricted revenue sources include: 

Revenue Source 

Sales Tax 

Legal Restrictions of Use 

See Note 4 

Th e Town uses unrestricted resources only when restricted resources are 
fully depleted. 

G. BudRet and Budgetary Accountin~ 

The Town follows these procedures in establishing the budgetary  data 
reflected in the financial statements: 

Prior to December 15, the Town Clerk subm its to the M ayor an d Board of 
Alderm en a proposed operating budget for the period com mencing the 
following January  1. 

A summary of the proposed budget is published and the public notified th at 
th e proposed budget is available for public inspection. At the same time, a 
public hearing is called. 

A public hearing is held on the proposed budget at least ten days aRer 
publication of the call for the hearing. 

After the holding of the public hearing and completion of all action necessary 
to finalize an d implement the budget, the budget is adopted through pas sage 
of a resolution prior to the commencement of the fiscal year for which the 
budget is being adopted. 

Budgetary am endments involving the transfer of funds from one department, 
program or fu nction to an other or involving increas es in expenditures 
resulting from revenues exceeding am ounts estim ated require the approval of 
the Board of Alderm en. 

All budgetary appropriations lapse at the end of each fiscal year 
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TOW N OF DUSON , LOUISIANA 

Notes to Financial Statements (Continued) 

Budgets for all funds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgeted amounts are as originally 
adopted or as amended by the Board of Aldermen. 

H. Caoitalization of Interest Expense 

It is the policy of the Town of Duson to capitalize material amounts of 
interest resulting from borrowings in the course of the construction of capital assets. 
At December 31, 2002, th ere were no borrowings for as sets under construction and 
no capitalized interest expense was recorded on the books. 

Use of Estim ates 

The preparation of financial statements in conform ity with generally 
accepted ac counting principles requires m anagement to m ake estim ates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets an d liabilities at the date of the financial statements and the reported 
am ounts of revenues and expenctitures during the reporting period. Actual results 
could differ from those estim ates. 

J. Report Classification 

Certain previously reported am ounts for the year ended Decem ber 31, 2001 
have been reclassified to conform  to the December 31, 2002 classifications. 

Chant, e in Accounting Princinle 

For the years ended Decem ber 31, 2002 and 2001, the Town has im plemented GA SB 
Statement No. 34, Basic Financial Statements - and M anagement's Discussion and Analysis - for 
State an d Local Governments. GASB Statement No. 34 creates new basic financial statements for 
reporting on the Town's finan cial activities. The finan cial statements now include government-wide 
finan cial statements prepared on th e accrual basis of accounting, an d fund financial statements which 

present information for individual major funds rather than by fund type which has been the mode of 
presentation in previously issued finan cial statements. Th e Town also implem ented GASB Statem ent 
No. 33, Accounting an d Finan cial Reporting for Nonexchange Tran sactions, Statement No. 37, Basic 
Financial Statements - And M an agement's Discussion an d Analysis - For State an d Local 
Governments: Omnibus, Statement No. 38, Certain Finan cial Statem ent Note Disclosures, an d 
Interpretation No. 6, Recognition an d M easurement of Certain Liabilities an d Expenditures in 
Governmental Fund Finan cial Statements. 
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(3) Ad Valorem Taxes 

TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Ad valorem taxes attach as an enforceable lien on properW as of January 1 of each year. 
Taxes are levied by the Town in September or October and are actually billed to taxpayers in 
November or December. Billed taxes become delinquent on January 1 of the following year. The 
Town bills and collects its own property taxes using the assessed values determ ined by the Tax 
Assessors of Lafayette and Acadia Parishes. Town property tax revenues are budgeted in the year 
billed. 

For the year ended December 31, 2002, taxes of 7.19 mills were levied on property with 
assessed valuations totaling $3,387,650 and were dedicated for general corporate purposes. 

Total taxes levied were $24,357. Taxes receivable at December 31, 2002, consisted of the 
following: 

Taxes receivable - current rol 
Taxes receivable - prior roll 

$ 4,080 
21,462 

$ 25,542 

(4) Sales and Use Tax 

Proceeds of a 1 percent sales and use tax (accounted for in the 1969 Sales Tax Fund - a 
special revenue fund) levied by the Town of Duson (2002 collections $182,038; 2001 collections 
$169,834) are dedicated to the following purposes: 

Constructing, acquiring, extending, improving and maintaining sewers, 
sewerage disposal works, waterworks facilities, drainage facilities, public streets and 
roads and bridges, including the purchase of equipment. 

Proceeds of a 1 percent sales and use tax (acoounted for in the 1983 Sales Tax Fund - a 
special revenue fund) levied by the Town of Duson (2002 collections $182,038; 2001 collections 
$169,834) are dedicated to the following purposes: 

Constructing and acquiring extensions and improvements to the waterworks 
plant an d distribution system of the Town and providing for the maintenance thereof; 
constructing, im proving and maintaining public streets and drainage facilities for the 
Town; constructing, acquiring, extending, improving an d maintaining the sewerage 
collection and disposal facilities of the Town; an d maintaining and operating an y 
other works of public impro vement for the Town, and purchas ing and acquiring the 
necessary land and equipment therefore; and shall the Town be fu rther authorized to 
fund the proceeds of the tax into bonds for the purpose of constructing, acquiring, 
extending, an d/or im proving capital im pro vements of the Town to the extent and in 
the manner perm itted  by the laws of Louisian a. 
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TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Cash and Interest-Bearin~ Deoosits 

Under state law, the Town may deposit funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Town may invest in certificates and time deposits of the state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At December 31, 2002, the 
Town had cash and interest-bearing deposits (book balances) totaling $522,109 as follows: 

Demand deposits 
Savings and m oney m arket accounts 

Total 

$418387 
103,122 

$522,109 

These deposits are stated at cost, which approximates market. Under state law, these 
deposits, (or the resulting bank balan ces) must be secured by federal deposit insurance or the pledge 
of securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance m ust at all times equal the am ount on deposit with the fiscal agent ban k. 
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial ban k 
that is mutually acceptable to both parties. 

Deposit balances (bank balan ces) at December 31, 2002 were secured as follows: 

Bank balances $ 561,570 

Federal deposit insurance 

Pledged securities (Category 3) 

Total FDIC insuran ce and pledged securities 

$200,000 
361,570 

$ 561,570 

Pledged securities in Category 3 include uninsured or unregistered investments, for which 
securities are held by the broker or dealer, or by its trust department or agent, but not in the Town's 
nam e. Even though the pledged securities are considered uncollateralized (Category 3), Louisian a 
Revised Statute 39:1229 im poses a statutory  requirem ent on th e custodial ban k to advertise an d sell 
the pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to 
pay deposited funds upon dem an d. 
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(6) Investments 

TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Investm ents in the amount of $415,357 at December 31, 2002 are in the Louisiana Asset 
Management Pool (LAMP), a local government investment pool. In accordance with GASB 
Codification Section I50.165, the invest~nent in LAM P is not categorized in the th ree risk categories 
provided by GASB Codification Section I50.164 because the investm ent is in the pool of funds and 
thereby not evidenced by securities that exist in physical or book entry form . LAM P is adm inistered 
by LAM P, Inc., a non-profit corporation organized under the laws of the State of Louisiana, and is 
govern ed by a board of directors comprised of representatives from various local governm ents and 
state wide professional organizations. Only local governments having contracted to participate in 
LAM P have an investment interest in its pool of assets. W hile LAM P is not required to be a 
registered investm ent com pany under the Investment Com pan y Act of 1940, its investment policies 
are similar to those established by the Securities and Exchange Commission's (SEC's) Rule 2-a7, 
which governs registered money market funds. The primary objective of LAMP is to provide a safe 
environment for th e placement of public funds in short-term , high quality investments. The LAM P 
portfolio includes only securities and other obligations in which local govern m ents in Louisiana are 
authorized to invest. Accordingly, LAM P investments are restricted to securities issued, guaranteed, 
or backed by the U.S. Treasury, the U.S. governm ent, or one of its agencies, enterp rises or 
instrumentalities, as well as repurchas e agreements eollatera lized by those securities. The dollar 
weighted average portfolio maturity of LAM P as sets is restricted to not more than 90 days and 
consists of no securities with a maturity in excess of 397 days. The fair market value of investm ents 
is determ ined on a weekly basis to monitor any variances between amortized cost and market value. 
The fair market value of the Town's investm ent in LAM P is the same as the value of the pool shares. 
Normally, investments ar e required to be reported at fair value. For purposes of determ ining 
participants' shares, investm ents are valued at am ortized cost. Investments in an  extern al investm ent 
pool can be reported at amortized cost of the extern al investm ent pool. LAM P is an  extern al 
investment pool that operates in a man ner consistent with SEC Rule 2a7. Th e fair value of the 
investm ent is not materially different from the reported amount. LAM P is designed to be highly 
liquid to give its participants im mediate access to their account balan ces. 

(7) Receivables 

Receivables at December 31, 2002 of $125,160 consist of the following: 

Accounts 

Taxes: 

Ad valorem 

Sales tax 

Franchise tax 

Oil royalties 

Totals 

1969 1983 

General Sales Tax Sales Tax  

$ - $ - $ 

25,542 

14,633 . 14,633 

7,660 

23,881 

$57,083 $14,633 $14,633 

Utility 
$38,811 

Total 

$ 38,811 

25,542 

29,266 

7,660 

23,881 

$38,811 $125,160 
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TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Due from Other Governm ental Units 

Amounts due from other governmental units at December 31, 2002 consisted of the 
following: 

General Fund: 

Am ount due from Federal Emergency M anagement Assistance for reim bursement of 
expenditures incurred for hurricane clean-up. $ 88,773 

Amount due from the State of Louisiana for video poker receipts for the months of 
Novem ber and December 31, 2002. 82,028 

Am ount due from th e State of Louisiana for beer tax revenues earn ed during fiscal year 
ending December 31, 2002. 2,050 

$172,851 

(9) Restricted Assets - Proprieta~ Fund Type 

Restricted assets of $30,270 consisted of the following at December 31, 2002 

Customers' deposits: 

Cash 

Investm ents 
$ 11,846 
18,424 

$ 30,270 
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Notes to Financial Statements (Continued) 

(10) Capital Assets 

Capital asset activity for the year ended December 31, 2002 was as follows: 

Governmental activities: 

Land 

Buildings and im provements 

Infrastructure 

Equipment and vehicles 

Totals 

Less accumulated depreciation 

Buildings an d improvements 

Infras tructure 

Equipm ent and vehicles 

Total accumulated depreciation 

Governmental activities, 
capital assets, net 

Business-type activities: 

Land 

Plan t and equipment - water system 

Plan t an d equipment -sewer system 
Office equipment 

Totals 

Less accumulated depreciation 

Plant an d equipment - water system 

Plan t and equipment - sewer system 
Office equipment 

Total accumulated depreciation 

Business-type activities, 
capital assets, net 

Balance 

01/01/02 Additions Deletions 

$ 57,827 
361,675 

772,504 

422,733 

1,614,739 

41,270 

235,256 

259,957 

536,483 

$ 5,000 
95,184 

30,572 
27,390 

158,146 

9,632 

22,555 

40,259 

72,446 

41,151 

41,151 

Balance 

12/31/02 

$ 62,827 
456,859 

803,076 
408,972 

1,731,734 

50,902 

257,811 

259,065 

567,778 

$1,078,256 $ 85,700 $ - $1,163,956 

$ 40,030 $ $ - 
2,365,096 

2,057,484 

19,190 

11,841 

7,126 

4,481,800 18,967 

779,239 

764,579 
10,716 

1,554,534 

$2,927,266 

42 

103,220 

48,866 

2,323 

154,409 

$(135,442) $ - 

$ 40,030 
2,376,937 

2,064,610 

19,190 

4,500,767 

882,459 

813,445 
13,039 

1,708,943 

$2,791,824 
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Depreciation expense was charged to govern mental activities as follows 

General government 

Police 

Fire 

Streets 

Park and recreation 

Total depreciation expense 

Depreciation expenses was charged to business-type activities as follows: 

W ater 

Sewerage 

Total depreciation expense 

(11) Accounts an d Other Payables 

The accounts and other payables consisted of the following at December 31, 2002 

Accounts 

Payroll w ithholdings 

Compensated absences 

Totals 

Govern mental Business-Type 

Activities 

$ 28,039 
1,070 
3,016 

$32,125 

Activities 

$13,284 
1,070 

412 

$14,766 

$ 14,883 
19,765 

2,809 

34,503 

486 

$ 72,446 

$105,543 
48,866 

$154,409 

The Town's long-term debt is attributable to its business-type activity. The following is a 
summ ary of long-term debt tran sactions of the Town for th e year ended December 31, 2002. 

Long-term  debt payable, January 1, 2002 

Long-term debt issued 

Long-term  debt retired 

Long-term debt payable, December 31, 2002 
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TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

All employees of the Town of Duson participate in the Social Security System . For the years 
ended December 31, 2002 and 2001, the Town and its em ployees contributed a percentage of each 

employee's salary to the System (7.65% contributed by the Town, 7.65% by the employee). The 
Town's contribution during the years ended December 31, 2002 and 2001, amounted to $26,603 and 
$21,001, respectively. 

Seam ent Inform ation for the Enterorise Fund 

The Town of Duson maintains one enterprise fund with four departm an ts which provide 
water, sewerage and sanitation services. Segment inform ation for the year ended December 31, 2002, 
was as follows: 

Operating revenues 

Operating expenses 

Operating loss 

(15) Compensation of Town Officials 

W ater 

Department 

$ 130,125 

237,876 

Sewerage 

Departm ent 

$107,335 

172,729 

Sanitation 

Depaam ent 

$ 73,376 

85,219 

$(107,751) $ (65,394) $ (11,843) 

Total 

Enterp rise 

Fund 

$ 310,836 

495,824 

A detail of compensation paid to the M ayor and Board of Alderm en for the year ended 
Decem ber 31, 2002 follows: 

John Lagneaux, M ayor 

Alderm en: 

Dw ayne Bowers 

Jimmy Cham pagne 

Eugene Cahanin 

Alvin Felix 

Gerald Alleman 

$16,800 

2,400 

3,000 

2,400 

2,400 

2,400 



(16) Pending Litigation 

TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

At December 31, 2002, the Town was a defendant in a lawsuit filed by Acadia Parish 
involving a dispute over the legal right to governm ental revenues presently being received by the 
Town and the Town's intention to incorporate further into Acadia Parish. The suit was settled in April 
2003 in favor of the Town. 

(17) Risk Management 

(18) 

The Town is exposed to risks of loss in the areas of health care, general and auto liability, 
property hazards and workers' compensation. All of these risks are handled by purchasing 
commercial insuran ce coverage. There have been no significant reductions in the insurance coverage 
during the year . 

Interfund Transactions 

Transfers consisted of the following at December 31, 2002 

Governm ental Funds: 

General Fund 

1969 Sales Tax Special Revenue Fund 

1983 Sales Tax Special Revenue Fund 

Proprietary Fund: 
Enterprise Fund 

Total 

Operating 

Transfers In 

$149,000 

124,828 

Operating 

Transfers Out 

$ 7,044 
182,784 

84,000 

$ 273,828 $ 273,828 

Transfers are used to m ove revenues from the fund that statute or budget requires to collect 
them to the fund that statute or budget requires to expend th em . 
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Revenues: 

Taxes 

Licenses and permits 
lntergovem man tal 
Fines an d forfeits 
M iscellan eous 

Total revenues 

Expenditures: 
Current - 
General govem man t 
Public safety: 
Police 
Fire 

Streets 
Parks and recreation 

Capital outlay 

Total expenditu res 

Excess of revenues 
over expenditures 

TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule 

For the Year Ended December 31, 2002 
W ith Actual Balances For the Year ended December 3 I, 200 

Other financing sources (uses): 
Tran sfer from 1969 Sales Tax Fund 
Transfer from 1983 Sales Tax  Fund 
Transfer to Utility Fund 

Total other financing sources 

(uses) 

Net changes in fund balance 

Fund balan ce, beginning 

Fund balan ce, ending 

2002 

Budge 

Original Final Actual 

$ 74,500 
82,000 
432,300 
125,000 
121,600 

835.400 

169,850 

137,800 
10,450 
104,150 

2,100 
98,000 

522,350 

313,050 

(100,000) 

(100,000) 

213,050 

373,314 

$ 92,800 
85,000 
489,973 
100,000 
134,100 

901,873 

199.050 

179,660 
9,100 

279,250 
2,850 

145,500 

815,410 

$ 85,091 
86,935 
483,033 
83,331 
118.834 

857,224 

195,316 

180,520 

8,542 
274,467 

909 
158,146 

Varian ce with 
Final Budget 
Positive 

(Negative) 

$ (7,709) 
1,935 

(6,940) 
(16,669) 
(15,266) 
(44,649) 

3,734 

(860) 
558 

4,783 
1,941 

(12,646) 

2001 

$ 93,251 
77,092 
399,436 
127,870 
488,315 

1,185,964 

179,100 

133,525 
7,871 

116,070 
11,374 
349,453 

817,900 (2,490) 797,393 

86,463 39,324 (47,139) 388,571 

85,000 
64,000 

85,000 

64,000 

(7,044) 

149,000 141,956 

235,463 

373,314 

181,280 

373,314 

$586,364 $ 608,777 $ 554,594 

47 

10,500 

(294,088) 

(283,588) 

104,983 

268,331 

$ 373,314 



Taxes: 

Ad vatorem 

Franchise - electric 

Franchise - gas 
Franchise - cable tv 

Total taxes 

TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Revenues 
For the Year Ended December 31, 2002 

W ith Actual Amounts For the Year Ended December 31,2001 

2002 

Budge 

$ 19,500 
45,500 

6,000 
3,500 

74,500 

Final Actual 

$ 24,000 
57,000 

7,300 
4,500 

92,800 

24,358 

50,003 

5,908 
4,822 

85,091 

Variance with 
Final Budget 

Positive 

(Negative) 

$ 358 

(6,997) 
(1,392) 
322 

(7,709) 

2001 

23,959 
57,318 

7,437 
4,537 

93,251 

Occupational licenses 82,000 85,000 86,935 1,935 77,092 

Intergovernm ental: 

Federal Em ergency M gm t. 
Assistance 

State of Louisiana - 

State grants 2,000 

Beer taxes 5,300 

Grass cutting 
V ideo poker revenue 425,000 

Tota l intergovernm ental 432,300 

Fines and forfeits 

M iscellaneous: 
Oil royalties 
Donation 

Interest income 
Rent incom e 
Other sources 

Total m iscellaneous 

125,000 

100,000 

10,000 

3,600 
8,000 

121,600 

60,000 

2,500 

7,500 
4,973 

415,000 

88,773 

6,450 
5,593 

4,973 
377,244 

28,773 

3,950 

(1,907) 

(37,756) 

2,154 

7,090 
4,973 

385,219 

489,973 483,033 (6,940) 399,436 

100,000 

121,000 

6,000 

3,600 
3,500 

134,100 

83,331 

107,665 

5,590 

3,775 
1,804 

118,834 

(16,669) 127,870 

(13,335) 

(410) 
175 

(1,696) 
(15,266) 

202,017 
269,000 
9,403 

3,600 
4,295 

488,315 

Total revenues $835,400 $ 901,873 $ 857,224 $(44,649) $1,185,964 



TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures 
For the Year Ended December 31, 2002 

W ith Actual Amounts for the Year Ended Decem ber 31,2001 

Current: 
General governm ent - 
Salaries 

Payroll taxes 
Group health insurance 
General insurance 
Utilities 

Telephone 
M eetings and conventions 
M eals, lodging and travel 
Advertising 

Computer services 
Repairs an d maintenance 

Auto expenditu res 
Professional fees 
Training an d education 
Office expenditu res 

Uniforms 
Jan itorial serv ices 
M iscellaneous 

Total general governm ent 

Public safety - 
Police: 
Salaries 
Payroll taxes 
G~caeral insurance 
Group health insurance 
Repairs and m aintenan ce 

Professional fees 
Supplies 
Utilities 
Telephone 
Auto expenditures 
Office supplies 
Uniform s 
M iscellaneou~ 

Total police 

2002 

$ 80,000 
8,000 

15,000 
II,000 
5,000 
2,500 
2,500 

5,000 
5,000 

4,500 
875 

14,500 
500 

10,000 
1,500 
700 

3,275 

169,850 

73,000 
7,300 
14.000 

13,000 
7.500 

4~00 
300 
1,800 
3,000 
7,500 
3,000 
1,500 
1,900 

137,800 

49 

$ 77,500 
7,750 
15,000 
17,500 
8,500 
5,800 
1,500 
4,500 
6,500 
4,200 
ll,500 

850 
14,500 

500 

18,500 
1,750 
200 

2,500 

199,050 

93,100 
9,310 
9,500 
20,750 
10,100 
11,000 

750 
3,000 

8,500 
7,800 
1,900 
2,000 
1,950 

179,660 

Actu al 

$ 69,949 
7,479 
11,953 
23,495 
8,728 
6,789 
1.684 

5,448 
5,350 
1,304 
10,279 

795 

22,433 
465 

15,966 
1,477 

5 
1,717 

195,316 

97,795 
7,956 
8,741 
19,829 
13,100 
9,248 

1,735 
2,277 

7,165 
7,346 
1,901 

1.564 
1,863 

180,520 

Varian ce with 
Final Budget 
Positive 

(Negative) 

$ 7,551 
271 

3,047 

(5,995) 
(228) 
(989) 
084) 
(948) 
1,150 
2,896 
1,221 
55 

(7,933) 
35 

2,534 
273 
195 
783 

3.734 

(4,695) 
1,354 
759 
921 

(3,000) 
1,752 

(985) 
723 

1,335 
454 

(l) 
436 
87 

2001 

$ 77,517 
6,082 

15,832 
17,560 
4,421 
1,98o 
1,449 
4,517 
8,081 

11,301 
814 

14,531 
150 

9,383 
2,523 
575 

2,384 

179,100 

78.169 
6,486 

9~53 
13.181 
6.682 
4,226 
257 

1,686 
2,457 
6,351 
1,953 
1,219 
1,505 

(860) 133,525 

(continued) 



TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures (Continued) 
For the Year Ended Decem ber 31, 2002 

W ith Actual Am ounts for the Year Ended December 3 I, 2001 

Fire: 
General insurance 
Utilities 
Telephone 
Supplies and m aterials 
Donation to volunteer fire departm ent 

Total fire 

Total public safety 

Streets - 
Salaries 
Payroll taxes 
General insurance 
Group health insuran ce 
Professional services 

Supplies, materials and repairs 
Auto and truck expenditures 
Utilities 
Telephone 
Office expenditures 
M iscellan eous 
Hurrican e clean -up 

Total streets 

Parks and recreation - 
Utilities 
Repairs an d maintenan ce 

Total parks an d recreation 

Capital outlay: 
General governm ent - 

Equipment 
Autom obile 
Lan d 
Building 
Building improvement - City Hall 

2002 

Budget 

Original Final 

1,500 750 
5,000 4,350 
950 1,850 
500 150 

2,500 2,000 

10.450 

148,250 

33,000 
3,300 
7,500 
4,500 
1,500 

30,000 
3,000 
20,000 

500 
350 
500 

104,150 

600 
1,500 

2,100 

16,000 

45,000 

9,100 

188,760 

89,500 
8,950 
4,500 

19,500 
3,500 
56,800 

3,000 
17,000 
250 
250 

1,000 
75.000 

279,250 

650 
2,200 

2,850 

21,000 

82,500 

Actu al 

930 
4,001 

1,611 

2,000 

8,542 

Variance with 
Final Budget 
Positive 

(Negative) 2001 

(180) 
349 
239 
150 

558 

700 
4,359 
776 
36 

2,000 

7,871 

189,062 (302) 141,396 

94,062 
7,146 
1,357 
18,727 
2,904 
54,054 
3,003 
16,923 
380 
269 

1,072 
74,570 

274,467 

538 
371 

17,706 

5,000 
95,184 

(4,562) 
1,804 
3,143 
773 
596 

2,746 

(3) 
77 

(130) 
(19) 
(72) 
430 

4,783 

112 
1,829 

1,941 

32,330 
2,438 
3,933 
9,837 
3,479 
45,532 
2,926 
14,627 

178 
271 
519 

483 
10,891 

11,374 

3,294 
10,341 

(5,000) 29,000 
(12,684) 240,000 

8,020 

(continued) 



TOW N OF DUSON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures (Continued) 
For the Year Ended December 3 l, 2002 

W ith Actual Amounts for the Year Ended Decem ber 3 I. 2001 

Capital outlay (continued): 
Public safety - 
Police: 
Equipment 

Automobile 
Fire: 
Equipment 

Streets - 

Equipment 
Sidewalks 

Total capita l outlay 

Total expenditures 

2002 

Original Final 
Budget Budget 

12,000 12,000 

25,000 30,000 

98.000 145,500 

Actual 

Variance with 
Final Budget 
Positive 

(Negative) 

9,684 2,316 

30,572 

158,146 

$522,350 $815,410 $817,900 

(572) 

(12,646) 

2001 

6,635 

8,526 

1,540 

45,391 

349,453 

$797,393 



Revenues: 
Sales taxes 
Interest 

Total revenues 

TOW N OF DUSON, LO UISIANA 
1969 Sales Tax Special Revenue Fund 

Budgetary Comparison Schedule 
For the Year Ended Decem ber 31, 2002 

W ith Actual Amounts for the Year Ended December 31,2001 

Expenditu res: 
General governm ent - 
Collection fees 
Professional fees 
M iscellaneous 

Total general govern ment 

2002 

$165,000 
900 

165.900 

800 
2,500 
200 

Final Actual 

$179,000 
400 

179.400 

800 
4,675 

$182,038 
291 

182,329 

871 

4,187 

Variance with 
Final Budget 
Positive 

(Negative) 

$ 3,038 
(109) 
2,929 

(71) 
488 

2001 

$169,834 
643 

170,477 

794 
1,515 

3,500 5,475 5,058 417 2,309 

Excess of revenues 
over expenditu res 162,400 173,925 

Other financing sources (uses): 
Tran sfer to General Fund 
Transfer to Utility Fund 

Transfer from 1983 Sales Tax Fund 

Total other financing 

sources (uses) 

Net change in fund balance 

Fund balan ce, beginning 

Fund balance, ending 

(60,000) 
(85,000) 
(87,000) 
3.000 

177,271 3,346 168,168 

(85,000) 
(97,784) 

(60,000) (169,000) (182,784) 

102,400 

114,043 

$216,443 

4,925 

114,043 

$118,968 

(5,513) 

114.043 

$108,530 

(10,784) 
(3,000) 

(13,784) 

(10,438) 

(lo,5oo) 
(112,972) 

(123,472) 

44,696 

69,347 

$114.043 



Revenues~ 
Sales taxes 

Interest 

Total revenues 

TOW N OF DUSON, LOUISIANA 
1983 Sales Tax Special Revenue Fund 

Budgetary Comparison Schedule 
For the Year Ended Decem ber 31, 2002 

W ith Actual Am ounts for the Year Ended December 31,2001 

Expenditu res: 

General govern m ent - 

Collection fees 

Professional fees 

Total general governm ent 

Excess of revenues 

over expenditu res 

2002 

Budget 
Original Final 

$165,000 
500 

165.500 

800 
2,500 

3,300 

$179,000 
300 

179,300 

800 
1,500 

2,300 

Actu al 

$182,038 
143 

182,181 

871 
513 

,384 

Variance with 

Final Budget 
Positive 

(Negative) 2001 

$ 3,038 
(157) 
2,881 

(71) 
987 

916 

$169,834 
322 

170,156 

794 
1,016 

1.810 

162,200 177,000 180,797 3,797 168,346 
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CERTIFIED PUBLIC ACCOUNTANTS 

P.O . Box 82329 
Lafayette, LA 70598 

Phone (337) 232-4141 
Fax (337) 232-8660 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL 
OVER FIN ANCIAL RE PORTING BASED ON AN AUDIT OF 
FIN AN CIAL STATEM ENTS PERFORM ED IN  ACCORDANCE 

W ITH GOVERNM ENT AUDITIN G STANDARD S 

The Honorable John Lagneaux, M ayor 
and m em bers of the Board of Alderm en 

Town of Dusen , Louisiana 

WEB SITE: 
WWW .KCSRCPAS,COM 

MEMBER 0F: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the basic financial statements of the Town of Duson, Louisiana (the Town) as of and 
for the year ended December 31, 2002, and have issued our report thereon dated April 29, 2003. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of Am erica 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. 

Com pliance. 

As part of obtaining reasonable assurance about whether the Town 's basic financial statements are 
free of material misstatement, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants noncompliance with which could have a direct and material effect on the 
determination of financial statem ent am ounts. However, providing an opinion on compliance with those 

provisions was not an objective of our audit and, accordingly, we do not express suchan opinion. Th e results 
of our tests disclosed no instances of noncompliance that are required to be reported under Govern ment 
Auditing Standards. 

Intern al Control Over  Financial Reoorting 

In planning and perform ing our audit, we considered the Town's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the basic 
financial statem ents and not to provide assur an ce on the internal control over financial reporting. However, 
we noted a certain m atter involving the internal control over financial reporting and its operation that we 
consider to be a reportable condition. Reportable conditions involve m atters com ing to our  attention relating 
to significant deficiencies in the design  or operation of the intern al control over financial reporting that, in our  
judgment, could adversely affect the Town's ability to record, process, summarize and report financial data 
consistent wi th the assertions of man agem en t in the financial statem ents. The reportable condition is 
described in the accompanying summ ary schedule of current and prior year audit findings and corrective 

action plan as item 02-1(IC). 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that m isstatements in am ounts that 
would be material in relation to the financial statements being audited may occur and not be detected within a 
timely period by em ployees in the norm al course of perform ing their assigned functions. Our consideration 
of the intern al control over financial reporting would not necessarily disclose all matters in the internal control 
that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. However, we believe the reportable condition described 
above is a material weakness. 

W e also noted other matters involving the internal control over financial reporting that we have 
reported to m anagement of the Town in a separate letter dated April 29, 2003. 

This report is intended for th e information of managem ent. However, this report is a matter of public 
record and its distribution is not lim ited. 

Lafayette, Louisiana 
April 29, 2003 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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TOW N OF DUSON, LOUISIANA 
Enterprise Fund 

Utility Fund 

Schedule of Number of Utility Customers 

(Unaudited) 
December 31, 2002 and 2001 

Records maintained by the Town indicated the following num ber of customers were being serviced 

during the month s of December, 2002 and 2001 : 

Departm ent 2002 2001 

W ater (metered) 
Sewer 
Sanitation 

59 

602 

544 
512 

613 

567 
515 



TOW N O F DUSON, LO UISIANA 

Schedule of Insurance in Force 

(Unaudited) 
December 31, 2002 

Description of Coverage 

W orkmen's Compensation - 
Em ployer's liability 

Buildings and contents: 
Basic property coverage 

Automobile coverage: 
General liability, aggregate 

Auto liability, aggregate 

Property coverage - 

Coverage 
Am ounts 

$ 100,000 

1,277,609 

500,000 

500,000 



Operating revenues: 
Customer service charges 

M iscellaneous 

Total operating revenues 

TOW N OF DUSON, LOUISIANA 
Enterprise Fund 
Utility Fund 

Statement of Revenues, Expenses, and Changes in Fund Net Assets - 
For theYear Ended December 3 I. 2002 

W ith Actual Balance for the Year Ended December 3 I, 2001 

Operating expenses: 
Salaries 

Payroll taxes 
M aintenan ce an d repairs 
Professional fees 
Utilities and t~lephone 

General insurance 
Group health insurance 

Office expense 
Supplies an d parts 
Hurricane clean-up 
Garbage collection fees 
Auto an d truck expense 
Contract labor 
Depreciation expense 
Dues and fees 
Engineering fees 
Computer setwice 
M eals, lodging an d travel 
M iscellaneous 
Allocaton of general an d administrative expenses 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 
State grant 
Interest income 

Interest expense 

Total rtortoperafmg reveaues (expenses) 

Loss before contributions and operating transfers 

Capital contributions 

Tran sfers in: 
Transfer from 1969 Sales Tax Fund 
Transfer from 1983 Sales Tax  Fund 
Transfer from General Fund 

Total transfers in 

Change in net assets 

'Net assets, beginning 

Net assets, ending 

6 

$ 310,221 
615 

310,836 

78,260 
7,118 

45,236 
17,103 
28,471 
6,226 
18,864 

5,041 
24,672 
8,253 
66,403 
2,894 
3,599 
54,409 
394 

21,875 

5,028 
428 
1,550 

495,824 

$ 290,433 
1,010 

291,443 

86,536 
6,463 
49,265 
11,011 
27,709 
2,467 
17,786 
5,451 
30,899 

55,170 
3,083 
1,345 

138,652 
1,299 
4,264 
7,539 
830 
861 

450,630 

(184,988) (159,187) 

4,000 

2,541 ~991 
(2,839) (15,123) 
(298) (3,132) 

97,784 
20,000 
7,044 

334,668 

112,972 
59,542 
294,088 

124,828 466,602 

(60,458) 

3,066,451 

638,951 

2,427,500 

$3,005,993 $3,066A51 



W ater 

$ 129,510 
615 

130,125 

20,724 
2,681 
36,363 
1,807 
8,680 
5,219 
4,285 
1.627 
15.468 

105,543 
150 

428 
879 

32,929 

237.876 

$147,169 
1,010 

148,179 

21,550 
1,546 
14,212 
839 

11,306 
925 

4,094 
2,006 
22.637 

874 

97,902 
432 

218 

29,458 

207.999 

Sanitation 
2002 200 

Gcn~~l Administration 
2002 2001 

$107,335 $ 72,036 $ 73.376 $71,228 $ - 

15,286 
1,162 
8.873 
6,877 
19,791 
1,007 
4,860 
2,627 
9.204 

1,801 
3,599 
48,866 
244 

21,875 

26,657 

172,729 

72,036 73.376 71.228 

33,049 
2,520 
35,053 
3.091 
16,403 
1,530 
6.917 
672 

8,262 

2,209 
1.345 

40,750 
867 

4,264 

612 
457 

14,730 

172.731 

66,403 

18.816 

85,219 

$(107,751) $(59,820) $(65.394) $(100,695) $(11,843) 

55,170 

14.730 

69,900 

$ 1,328 

42.250 
3,275 

8.4t9 

9,7t9 
787 

31,937 
2,397 

7,081 

12 
6,775 
2,773 

8,253 

5,028 7,539 

404 

(58,918) 

$ - $ . 


